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Media Release 

Credit Suisse and London Business School release the Credit Suisse 
Global Investment Returns Sourcebook 2011 

Experts from London Business School reveal a large impact from investment style 
on stock market performance.  

London / Zurich, 7 February 2011   

 
The Credit Suisse Global Investment Returns Sourcebook, which is produced by Elroy Dimson, 
Paul Marsh and Mike Staunton of London Business School, is now established as the leading 
authority on long-run global investment returns. Besides providing a full update on investment 
performance, the 2011 Sourcebook also examines the impact of investment style. The authors 
report compelling evidence of superior long-run returns from several facets of investment style, 
including size, value and growth, and momentum. However, the authors report notable 
fluctuations in these investment style premiums, some of which have turned firmly negative.  
 
Published by the Credit Suisse Research Institute, this is the first time the statistical Sourcebook has been 
issued before the accompanying Yearbook. The Yearbook will be launched on 28 February and will 
contain new research findings from both the London Business School team and Credit Suisse.  
 
Stefano Natella, Head of Global Equity Research at Credit Suisse, said: “Through this publication, the 
Credit Suisse Research Institute extends its in-depth and cutting-edge analysis, and provides key data 
resources to underpin investment strategy.” 
 
Giles Keating, Head of Private Banking Research at Credit Suisse, said: “In a period where global 
imbalances continue to weigh upon economies, the long term perspective that the Sourcebook provides is 
a valuable guide to financial market trends.” 
 
The Sourcebook, which is launched today, provides detailed historical investment performance information 
on stocks, bonds, bills, inflation and currencies over the 111 year period since 1900. It covers the main 
North American, Asian, European and African markets that have existed since the beginning of the 20th 
century, and spans 19 countries and three transnational regions. It examines risk over the long run and the 
historical extremes of investment performance. It documents the global long-term and shorter-term 
rewards for equity and bond investing. And it investigates the impact of investment styles on portfolio 
performance.  
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In the Sourcebook, the authors update their findings on worldwide equity returns, and the extent to which 
equities have outperformed bonds and cash (the so-called equity risk premium). Despite a remarkable 
recovery since the financial crisis, stock markets have mostly given a poor return since the beginning of 
2000. However, over the long run, the Sourcebook shows that equities have outperformed inflation, bonds 
and cash in every market examined. Looking forward, the authors estimate that equities are likely to 
provide annualized returns of some 3%–3½% more than from an investment in Treasury bills (cash).  
 
The Sourcebook reports a size premium (the amount by which smaller companies outperform larger ones) 
that has been positive over long intervals and many countries; a value premium (the amount by which 
companies with a low price-to-book ratio outperform those with a high ratio) that has been larger than the 
size premium; and a momentum premium (the amount by which past winners outperform past losers) that 
is largest of all. However, they show that these effects are quite volatile over time, and that there can be 
extended periods in which these premiums go into reverse. In recent years, for example, the value 
premium has been negative, as growth stocks have outperformed value stocks. Momentum strategies, 
though profitable, have suffered some transitory but severe performance reversals. 
 
The attached presentation, given at today’s press launch in London, provides an overview of the key 
findings from the Sourcebook. The book is designed to be a reference source that can be used by the 
media when researching a story on an investment issue that would benefit from a longer term perspective 
and/or hard data.  
 
Obtaining the Sourcebook 
The Sourcebook is a hard-copy only publication. There are no soft copies. Credit Suisse distributes the 
Sourcebook to clients. Others can purchase a copy of the Sourcebook from London Business School 
(contact Patricia Rowham, prowham@london.edu). Journalists may email a request for a complimentary 
copy to one of the press contacts below. 
 
Press contacts 
Sofia Rehman Credit Suisse, tel +44 (0)20 7883 7373, email sofia.rehman@credit-suisse.com, or 
Katherine Lakeland, London Business School, tel + 44 (0)20 7000 7112, email klakeland@london.edu. 
 
Charts and analysis 
For charts, graphics or queries, please contact the authors, edimson@london.edu, pmarsh@london.edu 
and mstaunton@london.edu. 
 
The Credit Suisse Research Institute 
The Credit Suisse Research Institute identifies and provides insights on global themes and trends. The 
objective of the Credit Suisse Research Institute is to provide clients with leading-edge advice by 
leveraging internal and external expertise, thus reinforcing Credit Suisse’s integrated global bank 
approach. The Institute conducts research on new fundamental topics, working with some of the world's 
leading experts, academics and institutions and Credit Suisse's global network of 400 analysts, and 
makes this available throughout the Bank for the business units to create innovative products, solutions 
and services for Credit Suisse's clients. 
 
Credit Suisse AG 
Credit Suisse AG is one of the world's leading financial services providers and is part of the Credit Suisse group of companies (referred to 
here as 'Credit Suisse'). As an integrated bank, Credit Suisse offers clients its combined expertise in the areas of private banking, 
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investment banking and asset management. Credit Suisse provides advisory services, comprehensive solutions and innovative products to 
companies, institutional clients and high-net-worth private clients globally, as well as to retail clients in Switzerland. Credit Suisse is 
headquartered in Zurich and operates in over 50 countries worldwide. The group employs approximately 47,400 people. The registered 
shares (CSGN) of Credit Suisse's parent company, Credit Suisse Group AG, are listed in Switzerland and, in the form of American 
Depositary Shares (CS), in New York. Further information about Credit Suisse can be found at http://www.credit-suisse.com. 
 
London Business School 
London Business School's purpose is to deliver insights and leaders that have impact. The School is ranked number one in the world for 
both full-time and executive MBA programmes. In research, the School is ranked within the global top ten and holds the highest average 
research score of any UK academic institution. With a presence in four international cities – London, New York, Hong Kong and Dubai – 
and a faculty from over 30 countries, the School is well positioned to equip students from more than 130 countries with the capabilities 
needed to operate in today’s business environment. Students further benefit from 30,000 alumni who provide a wealth of knowledge, 
business experience and worldwide networking opportunities. The School awards 1200 degrees every year, across MBA, Executive MBA, 
Masters in Finance, Sloan Fellow, Masters in Management, and PhD programmes. The Executive Education team offers a portfolio of 
over 30 open programmes as well as custom-designed programmes. Annually, over 8000 participants attend executive programmes 
which are led by many of the world’s leading business thinkers. www.london.edu 
 
Credit Suisse Global Investment Returns Sourcebook and Yearbook 2011 
These publications were launched in 2000 by London Business School experts, Elroy Dimson, Paul Marsh and Mike Staunton, who have 
produced it annually since then. The study now covers 111 years of investment returns for all the main asset categories in Australia, 
Belgium, Canada, Denmark, Finland, France, Germany, Ireland, Italy, Japan, the Netherlands, New Zealand, Norway, South Africa, 
Spain, Sweden, Switzerland, the UK, the US, and three continental and worldwide indexes. The Credit Suisse Global Investment Returns 
Sourcebook 2011 contains extensive and fully up-to-date information on long run capital market history for every country.  
 
■ Chapter 1 summarises the long run worldwide evidence on equity, bond and treasury bill returns, and on the impact of inflation and 

exchange rates on long run returns. 
 
■ Chapter 2 presents evidence on risk, the equity premium (the amount by which equities have outperformed bonds and bills), and the 

maturity premium (the amount by which long bonds have outperformed bills); and it presents estimates of how large these premiums 
are likely to be in the future.  

 
■ Chapter 3 deals with investment style, presenting long run international evidence on the size effect (the tendency for small-cap stocks 

to outperform large-caps), the value effect (the tendency for value stocks to outperform growth stocks), and the momentum effect 
(the tendency for past winners to outperform losers).  

 
■ The 22 country chapters present detailed in-depth statistical analysis of the performance of each of five asset classes in each of the 

19 countries and three regions over the full 111 years from 1900–2010. In each chapter, there is: 
 

- A detailed summary of data sources.  
- A statistical overview of long-run asset returns and risk premia for that market. 
- Charts of the cumulative and the year-to-year returns in both nominal and real terms. 
- Charts depicting the dispersion of returns over investment horizons of between 10 and 110 years. 
- Histograms showing the distribution of annual risk premia. 
- Tables of annualized returns over individual and multiple decades, and returns to date from an initial investment made at the start of 

1900, 1910, and so on to the current time. These tables cover each of the main asset categories, risk premia, exchange rates, 
and inflation rate.  

- Tables listing index levels and returns for all the asset series in nominal and real terms, with index values provided at intervals of 
one decade from 1900 to 2000, and thereafter on an annual basis. 

  
The Sourcebook includes detailed tables, charts, listings, background, sources, and bibliographic data. Format: A4 color, perfect bound, 
202 pages, 26 chapters, 137 charts, 79 tables, 111 references. ISBN 978-3-9523513-5-2. 

  
The Credit Suisse Global Investment Returns Yearbook 2011 will be launched on 28 February. The Yearbook will draw on the long 
run database from the Sourcebook to present new research addressing current investment dilemmas. "Fear of falling" analyzes the role of 
bonds in reducing overall portfolio risk, as well as assessing likely future returns. "The quest for yield" turns to investors' current search for 
income, examining whether income, per se, should matter to investors, and whether they should favour high-yielding stocks and markets. 
"Back to the future" discusses messages for market valuation from an analysis of the market implied cost of capital. 

http://www.london.edu/

